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INDEPENDENT AUDITORS' REPORT

Board of Directors
Roxborough Water and Sanitation District
Littleton, Colorado

We have audited the accompanyng financial statements of the govemmental activities, the
business-type activities, and each major fund, of the Roxborough Water and Sanitation District as
of and for the year ended December 3I, 2009, which collectively comprise the basic financial
statements of the Roxborough Water and Sanitation District, as listed in the table of contents. These
financial statements are the responsibilrty of the Roxborough Water and Sanitation District's
management. Our responsibility is to express opinions on these financial statements based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinions.

ln our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, and each
major fund of the Roxborough Water and Sanitation District as of December 31, 2009, and the
respective changes in furancial position and where applicable, cash flows thereof, for the year then
ended in conformity with accounting principles generally accepted in the United States of America.

Accounting principles generally accepted in the United States of America require that the
management's discussion and analysis and budgetary comparison information on pages i through
vii and 21 through 22be presented to supplement the basic financial statements. Such informatioru
although not a part of the basic furancial statements, is required by the Govemmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management's responses to our inquiries, the basic financial statements, and other
knowledge we obtained during ow audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not provide
us with suffrcient evidence to express an opinion or provide any assurance.

400 South Colorado Boulevard, Suite 690 . Denver, Colorado 80246
303 733-3796 . FAX 303 733-6230 . www.onacoa.com

MEMBER: AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS. DIVISION FOR CPA FIRMS OF THE AICPA.
AICPA GOVERNMENT AUDIT OUALIry CENTER. COLORADO SOCIEry OF CERTIFIED PUBLIC ACCOUNTANTS



Roxborough Water and Sanitation District
June 27, 2010
Page Two

Or:r audit was performed for the purpose of forming opinions on the financial statements that
collectively comprise the Roxborough Water and Sanitation District's basic financial statements.
The individual fund furancial statements and schedules listed in the table of contents are presented
for purpose of additional analysis and are not a required part of the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic furancial
statements and, in ow opinion, are fairiy stated, in all material respects, in relation to the basic
financial statements taken as a whole.

Twrc27,2010 4" f &d,LcL
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Management’s Discussion and Analysis 
 

 
As management of the Roxborough Water & Sanitation District (the District), we offer readers 
of the District’s financial statements this narrative overview and analysis of the financial 
activities of the District for the fiscal year ended December 31, 2009. 
 
Financial Highlights 
 

• Assets exceeded liabilities by $ 57,041,901 at the close of the fiscal year.  Of this amount, 
$ 58,832,413 is unrestricted and available to meet ongoing and future obligations of the 
District. 

• As of the close of the current fiscal year, the District’s governmental funds reported 
combined ending fund balances of $ 5,500,199. 

• Total net assets increased by $ 1,970,840.   
• Total cash and investments decreased by $ 2,241,883 as compared to the prior year. 
• Property tax revenue increased by $ 64,044 as compared to the prior year. 
• General fund expenditures decreased by $ 500,701 as compared to the prior year. 
• At the end of the current fiscal year, unreserved fund balance for the general fund was  
• $ 266,830 or 121.8% of total general fund expenditures. 
• Total debt decreased by $ 1,982,589 or 19.62% during the current fiscal year.  The reason 

for this decrease was the scheduled payment of principal on long-term debt, and the 
retirement of the 1997 Small Water Resources Revenue Bonds. 
 

Overview of the Financial Statements 
 
This discussion and analysis is intended to serve as an introduction to the District’s basic 
financial statements.  The District’s basic financial statements are comprised of three 
components: 1) government-wide financial statements, 2) fund financial statements, and 3) notes 
to financial statements.  This report also contains other supplementary information in addition to 
the basic financial statements themselves. 
 
Government-wide financial statements.  The government-wide financial statements are 
designed to provide readers with a broad overview of the District’s finances, in a manner similar 
to a private-sector business. 
 
The statement of net assets presents information on all of the District’s assets and liabilities, with 
the difference between the two reported as net assets.  Over time, increases or decreases in net 
assets may serve as a useful indicator of whether the financial position of the District is 
improving or deteriorating.   
 
The statement of activities presents information showing how the District’s net assets changed 
during the most recent fiscal year.  All changes in net assets are reported as soon as the 
underlying event giving rise to the change occurs, regardless of the timing of related cash flows.  
Thus, revenues and expenses are reported in this statement for some items that will only result in 
cash flows in future fiscal periods.  
 
The government-wide financial statements distinguish functions of the District that are 
principally to be supported by ad valorem taxes (governmental activities) from other functions 
that are intended to recover all or a significant portion of their costs through user fees and 
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charges (business-type activities).  The governmental activities of the District include the 
financing, construction of, and maintenance of public infrastructure improvements constructed or 
acquired by the District.  The business-type activities of the District include water and sewer 
facilities construction, maintenance and operations. 
 
The government-wide financial statements can be found on pages 1-2 of this report. 
 
Fund financial statements.  A fund is a grouping of related accounts that is used to maintain 
control over resources that have been segregated for specific activities or objectives.  The 
District, like other state and local governments, uses fund accounting to ensure and demonstrate 
compliance with finance-related legal requirements.  All of the funds of the District can be 
divided into two categories – Governmental Funds and Proprietary Funds. 
 
Governmental funds.  Governmental funds are used to account for essentially the same 
functions reported as governmental activities in the government-wide financial statements.  
However, unlike the government-wide financial statements, governmental fund financial 
statements focus on near-term inflows and outflows of spendable resources, as well as on 
balances of spendable resources available at the end of the fiscal year.  Such information may be 
useful in evaluating a government’s near-term financing requirements.  The governmental funds 
use the modified accrual basis of accounting. 
 
Because the focus of governmental funds is narrower than that of the government-wide financial 
statements, it is useful to compare the information presented for governmental funds with similar 
information presented for governmental activities in the government-wide financial statements.  
By doing so, readers may better understand the long-term impact of the government’s near-term 
financing decisions.  Both the governmental fund balance sheet and the governmental fund 
statement of revenues, expenditures, and changes in fund balances provide a reconciliation to 
facilitate this comparison between governmental funds and governmental activities. 
 
The District maintains two individual governmental funds.  Information is presented separately 
in the governmental fund balance sheet and in the governmental fund statement of revenues, 
expenditures, and changes in fund balances for each of the funds – general fund and debt service 
fund – all of which are considered to be major funds. 
   
The basic governmental fund financial statements can be found on pages 3-5 of this report. 
 
Proprietary Funds.  The District maintains one type of proprietary fund.  Enterprise funds are 
used to report the same functions presented as business-type activities in the government-wide 
financial statements.  The District uses enterprise funds to account for its water and sewer 
operations.  These services are reported as business-type activities in the government-wide 
financial statements.   
 
Proprietary funds provide the same type of information as the government-wide financial 
statements, only in more detail.  The proprietary fund financial statements provide separate 
information for the water and sewer operations, which are considered to be major funds of the 
District. 
 
The proprietary fund financial statements can be found on pages 6-9 of this report. 
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Notes to financial statements.  The notes provide additional information that is essential to a 
full understanding of the data provided in the government-wide and fund financial statements.  
The notes to financial statements can be found on pages 10-19 of this report. 
 
Required Supplementary Information.  The District adopts an annual appropriated budget for 
its general fund.  A budgetary comparison statement for this fund has been provided as required 
supplementary information to demonstrate compliance with this budget.  The general fund 
budget statements and notes are found on pages 20-21 of this report. 
 
Other information.  The report includes individual fund schedules.  A budgetary comparison 
statement has been provided in this section for the debt service fund, the water fund and the 
sewer fund to demonstrate compliance with these budgets. The budget statements are found on 
pages 22-26 of this report. 
 
Government-wide Financial Analysis 
 
As noted earlier, net assets may serve over time as a useful indicator of a government’s financial 
position.  The District’s assets exceeded liabilities by $ 57,041,091 at the close of the most recent 
fiscal year.  Of this amount $ 58,832,413 is unrestricted and is available to meet the District’s 
ongoing financial obligations. 
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Governmental Business-type Governmental Business-type
Activities Activities Total Activities Activities Total

7,540,799$   24,752,863$ 32,293,662$ 8,628,927$   26,090,941$ 34,719,868$ 
71,417          -                71,417          75,880          -                75,880          

1,507            36,207,432   36,208,939   4,424            34,239,341   34,243,765   
Total Assets 7,613,723     60,960,295   68,574,018   8,709,231     60,330,282   69,039,513   

2,441,504     787,158        3,228,662     2,866,360     957,892        3,824,252     
8,219,811     83,644          8,303,455     10,063,044   81,156          10,144,200   

Total Liabilit ies 10,661,315   870,802        11,532,117   12,929,404   1,039,048     13,968,452   

Assets, Net of Debt (8,208,493)   36,207,432   27,998,939   (10,569,381) 34,239,341   23,669,960   
6,417,981     -                6,417,981     6,186,306     -                6,186,306     

(1,257,080)   23,882,061   22,624,981   162,902        25,051,893   25,214,795   
Total Net Assets (3,047,592)$ 60,089,493$ 57,041,901$ (4,220,173)$ 59,291,234$ 55,071,061$ 

Unrestricted Net Assets

Capital Assets, net

Current Liabilit ies
Long-Term Obligations

Net Assets Invested in Capital

Restricted Net Assets

Statement of Net Assets

2009 2008

Current Assets
Other Assets

 
 

Governmental Business-type Governmental Business-type
Activities Activities Total Activities Activities Total

-$              4,586,884$   4,586,884$ -$             5,186,587$  5,186,587$ 

Contributions -                110,161        110,161      -               111,929       111,929      

Contributions -                758,040        758,040      -               856,406       856,406      

1,986,246      -               1,986,246   1,922,202     -              1,922,202   

Taxes 157,097         -               157,097      187,749        -              187,749      
41,954           193,801        235,755      210,083        815,359       1,025,442   

-                -               -              -               -              -              
180                -               180             503               -              503             

Total Revenue 2,185,477      5,648,886     7,834,363   2,320,537     6,970,281    9,290,818   

240,607         -               240,607      720,463        -              720,463      

Debt 292,449         -               292,449      422,757        -              422,757      
-                5,330,467     5,330,467   -               5,445,819    5,445,819   

Total Expenses 533,056         5,330,467     5,863,523   1,143,220     5,445,819    6,589,039   

1,652,421      318,419        1,970,840   1,177,317     1,524,462    2,701,779   

(479,840)       479,840        -              (79,071)        79,071         -              

1,172,581      798,259        1,970,840   1,098,246     1,603,533    2,701,779   

(4,220,173)    59,291,234   55,071,061 (5,318,419)   57,687,701  52,369,282 
(3,047,592)    60,089,493   57,041,901 (4,220,173)   59,291,234  55,071,061 Net Assets - Ending

Net Assets - Beginning

Change in Net Assets

Transfers

Water/Sewer Facilit ies

Interest on Long-Term
General Government

Expenses

Revenue

Excess

General Revenue

Capital Grants and 

Other
Capital Contributions
Investment Income

Specific Ownership
Property Taxes

Statements of Activities

2009 2008

Program Revenue

Operating Grants and 
Charges for Services
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Governmental activities.  Governmental activities increased the District’s net assets by  
$ 1,172,581, mainly due to changes as follows: 
 

• Property taxes increased $ 64,044 (3.33%) over the prior year.   
• Specific ownership taxes decreased $ 30,652. 
• General Government expenses decreased by $ 479,856 this year. 

 
Business-type activities.  Business-type activities increased the District’s net assets by  
$ 798,259, mainly due to the contribution of water and sewer facilities. Other key elements of the 
change in net assets are as follows: 
 

• Service charges decreased $ 599,703 (88.44%) over prior year due to decrease in 
customers, customer usage and user rates. 

• Investment income decreased $ 621,558 due to decreasing interest rates. 
• Total operating expenses are decreased $ 115,352 as a result of an increase in 

depreciation $ 95,459, and a decrease in operations ($ 252,317), and an increase in 
personal cost of $41,506. 

 
Financial Analysis of the Government’s Funds 
 
As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with 
finance-related legal requirements. 
 
Governmental funds.  The focus of the District’s governmental funds is to provide information 
on near-term inflows, outflows, and balances of spendable resources.  Such information is useful 
in assessing the District’s financing requirements.  In particular, unreserved fund balance may 
serve as a useful measure of a government’s net resources available for spending at the end of 
the fiscal year. 
 
As of the end of the current fiscal year, the District’s governmental funds reported combined 
ending fund balances of $ 5,500,199, of which $ 5,500,199 constitutes unreserved fund balance, 
which is available for spending at the government’s discretion within the parameters established 
for each fund. 
 
The general fund is the chief operating fund of the District.  At the end of the current fiscal year, 
unreserved fund balance of the general fund was $ 346,830 out of a total fund balance of  
$ 266,830.  In compliance with an amendment to the State Constitution, Article X, Section 20, 
the district has established an emergency reserve representing 3% of qualifying expenditures. At 
December 31, 2009, the emergency reserve was $ 80,000. 
 
The debt service fund has a total fund balance of $ 5,153,369, all of which is unrestricted for the 
repayment of long-term indebtedness.  The long term loans payable as of December 31, 2009 is  
$ 8,210,000. 
 
Proprietary funds.  The District’s proprietary funds provide the same type of information found 
in the government-wide financial statements, but in more detail. 
 
Unrestricted net assets of the proprietary fund at the end of the year amounted to $ 23,882,061.  
In addition, the proprietary fund includes $ 36,207,432 of Capital Assets, net of Related Debt.  
The total net assets of the District’s proprietary funds as of December 31, 2009 are $ 60,089,493.  
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Other factors concerning the finances of this fund have already been addressed in the discussion 
of the District’s business-type activities. 
 
General Fund Budgetary Highlights 
 
The District’s total expenditures for 2009 did not exceed the final budgeted appropriation.  The 
difference between the original and final budgeted revenue of $ 934,202 and the actual revenue 
of $ 908,791 was $ (25,411).  This was primarily attributable to a decrease in specific ownership 
taxes.  The difference between the original budgeted expenditures of $ 315,000 and the actual 
expenditures of $ 219,051 was $ 95,949.   
 
Capital Assets 
 
The District invested $ 36,208,929 in capital assets (net of accumulated depreciation) for its 
governmental and business-type activities for the year ended December 31, 2009.  This 
investment in capital assets includes water and sewer facilities, water rights and vehicles and 
equipment.  Most notably were the additional Water Storage Tanks. 
 
Additional information on the District’s capital assets can be found in note 4 beginning on page 
16 of this report. 
 
Long-Term Debt 
 
At the end of the current fiscal year, the District had total outstanding long-term debt  
$ 8,594,811.  Accrued compensated absences accounts for $ 14,239 of this amount.  The 
remaining $ 8,580,572 is related to the District’s 2005 Clean Water Revenue Bonds through the 
Colorado Water Resources and Power Development Authority (2005 CWRPDA) which are due 
annually through 2026 and pay interest rates of 3.35% semi-annually on February 1 and August 
1.  The district also reduced its long term debt by $ 1,970,000 as a result of the retirement of the 
Colorado Water Resources (1997 CWRPDA) bonds and the normal course of the loan 
repayment. 
 
Additional information on the District’s long-term debt can be found in note 5 beginning on page 
17 of this report. 
   
Next Year’s Budgets and Rates 
 
Government funds.  The 2010 budget reflects a slight increase in property tax revenue of  
$ 14,773.  The total assessed value for 2010 is $ 135,919,200.  The total mill levy is 14.708 
mills.  General fund expenditures are expected to increase due to natural growth of the District.  
The district did include a Capital Projects fund budget for 2010 of $20,000. 
 
Proprietary funds.  Water and sewer sales are expected to increase slightly over 2009 as a result 
of some growth and potential rate increase.  Expenditures are expected to increase slightly also.  
The District is anticipating an additional increase in rates cost from the City of Aurora, which is 
the District’s water source, and also from the City of Littleton, which is the District’s wastewater 
treatment provider. 
 
Capital Projects.  The District will enhance its odor treatment by construction of a Chemical 
handling Facility at the Roxborough Lift Station and additional biological improvements of its 
odor beds at the District’s transition vault.  The District will also provide upgrades to its water 
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pump situation and add back power through natural gas generators.  There is also a project that 
will replace 600 linear feet of water and sewer lines in the District. 
 
Requests for Information 
 
This financial report is designed to provide a general overview of the Roxborough Water & 
Sanitation District’s finances for all those with an interest in the government’s finances.  
Questions concerning any of the information provided in this report or requests for additional 
financial information should be addressed to: Roxborough Water & Sanitation District, 6222 N. 
Roxborough Park Road, Littleton, CO  80125. 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
 The Roxborough Water and Sanitation District (“the District”), previously the 

Roxborough Park Metropolitan District, was formed on January 12, 1972, to provide 
water, sewer and fire protection services within its boundaries. Effective July 1, 1999, 
the District’s fire protection services were merged into the West Metro Fire Protection 
District (the “WMFP”). By intergovernmental agreement, the District conveyed 
ownership of the fire station and all fire equipment to the WMFP, along with property 
tax revenues related to these services. The District is governed by a five-member Board 
of Directors elected by the residents. 

 
 The accounting policies of the District conform to generally accepted accounting 

principles as applicable to governments. The Governmental Accounting Standards 
Board (GASB) is the accepted standard-setting body for establishing governmental 
accounting and financial reporting principles. Following is a summary of the more 
significant policies. 

 
 Reporting Entity 
 The financial reporting entity consists of the District and organizations for which the 

District is financially accountable. All funds, organizations, institutions, agencies, 
departments and offices that are not legally separate are reported as part of the District. 
In addition, any legally separate organizations for which the District is financially 
accountable are considered part of the reporting entity. Financial accountability exists if 
the District appoints a voting majority of the organization’s governing board and is able 
to impose its will on the organization, or if the organization provides benefits to, or 
imposes financial burdens on the District.  

 
 Based upon the application of this criteria, the District does not report additional 

organizations within its reporting entity. 
 
 Government-wide and Fund Financial Statements 

 The government-wide financial statements (i.e., the statement of net assets and the 
statement of activities) report information on all of the activities of the District. For the 
most part, the effect of interfund activity has been removed from these statements. 
Exceptions to this general rule are charges for Interfund services that are reasonably 
equivalent to the services provided. Governmental activities, which normally are 
supported by taxes and intergovernmental revenues, are reported separately from 
business-type activities, which rely to a significant extent on fees and charges for 
support. 

 
 The statement of activities demonstrates the degree to which the direct expenses of the 

given function or segments are offset by program revenues. Direct expenses are those 
that are clearly identifiable with a specific function or segment. Program revenues 
include 1) charges to customers or applicants who purchase, use, or directly benefit 
from goods, services, or privileges provided by a given function or segment and 2) 
grants and contributions that are restricted to meeting the operational or capital 
requirements of a particular function or segment. Taxes and other items not properly 
included among program revenues are reported instead as general revenues. Internally 
dedicated resources are reported as general revenues rather than as program revenues.

 
Measurement Focus, Basis of Accounting, and Financial Statement Presentation 

 Separate financial statements are provided for governmental and proprietary funds. 
Major individual funds are reported as separate columns in the fund financial 
statements. 
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	Business-type activities.  Business-type activities increased the District’s net assets by 
	$ 798,259, mainly due to the contribution of water and sewer facilities. Other key elements of the change in net assets are as follows:
	 Service charges decreased $ 599,703 (88.44%) over prior year due to decrease in customers, customer usage and user rates.
	 Investment income decreased $ 621,558 due to decreasing interest rates.
	 Total operating expenses are decreased $ 115,352 as a result of an increase in depreciation $ 95,459, and a decrease in operations ($ 252,317), and an increase in personal cost of $41,506.
	Financial Analysis of the Government’s Funds
	As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements.
	Governmental funds.  The focus of the District’s governmental funds is to provide information on near-term inflows, outflows, and balances of spendable resources.  Such information is useful in assessing the District’s financing requirements.  In particular, unreserved fund balance may serve as a useful measure of a government’s net resources available for spending at the end of the fiscal year.
	As of the end of the current fiscal year, the District’s governmental funds reported combined ending fund balances of $ 5,500,199, of which $ 5,500,199 constitutes unreserved fund balance, which is available for spending at the government’s discretion within the parameters established for each fund.
	The general fund is the chief operating fund of the District.  At the end of the current fiscal year, unreserved fund balance of the general fund was $ 346,830 out of a total fund balance of 
	$ 266,830.  In compliance with an amendment to the State Constitution, Article X, Section 20, the district has established an emergency reserve representing 3% of qualifying expenditures. At December 31, 2009, the emergency reserve was $ 80,000.
	The debt service fund has a total fund balance of $ 5,153,369, all of which is unrestricted for the repayment of long-term indebtedness.  The long term loans payable as of December 31, 2009 is 
	$ 8,210,000.
	Proprietary funds.  The District’s proprietary funds provide the same type of information found in the government-wide financial statements, but in more detail.
	Unrestricted net assets of the proprietary fund at the end of the year amounted to $ 23,882,061.  In addition, the proprietary fund includes $ 36,207,432 of Capital Assets, net of Related Debt.  The total net assets of the District’s proprietary funds as of December 31, 2009 are $ 60,089,493.  Other factors concerning the finances of this fund have already been addressed in the discussion of the District’s business-type activities.
	General Fund Budgetary Highlights
	The District’s total expenditures for 2009 did not exceed the final budgeted appropriation.  The difference between the original and final budgeted revenue of $ 934,202 and the actual revenue of $ 908,791 was $ (25,411).  This was primarily attributable to a decrease in specific ownership taxes.  The difference between the original budgeted expenditures of $ 315,000 and the actual expenditures of $ 219,051 was $ 95,949.  
	Capital Assets
	The District invested $ 36,208,929 in capital assets (net of accumulated depreciation) for its governmental and business-type activities for the year ended December 31, 2009.  This investment in capital assets includes water and sewer facilities, water rights and vehicles and equipment.  Most notably were the additional Water Storage Tanks.
	Additional information on the District’s capital assets can be found in note 4 beginning on page 16 of this report.
	Long-Term Debt
	At the end of the current fiscal year, the District had total outstanding long-term debt 
	$ 8,594,811.  Accrued compensated absences accounts for $ 14,239 of this amount.  The remaining $ 8,580,572 is related to the District’s 2005 Clean Water Revenue Bonds through the Colorado Water Resources and Power Development Authority (2005 CWRPDA) which are due annually through 2026 and pay interest rates of 3.35% semi-annually on February 1 and August 1.  The district also reduced its long term debt by $ 1,970,000 as a result of the retirement of the Colorado Water Resources (1997 CWRPDA) bonds and the normal course of the loan repayment.
	Additional information on the District’s long-term debt can be found in note 5 beginning on page 17 of this report.
	Next Year’s Budgets and Rates
	Government funds.  The 2010 budget reflects a slight increase in property tax revenue of 
	$ 14,773.  The total assessed value for 2010 is $ 135,919,200.  The total mill levy is 14.708 mills.  General fund expenditures are expected to increase due to natural growth of the District.  The district did include a Capital Projects fund budget for 2010 of $20,000.
	Proprietary funds.  Water and sewer sales are expected to increase slightly over 2009 as a result of some growth and potential rate increase.  Expenditures are expected to increase slightly also.  The District is anticipating an additional increase in rates cost from the City of Aurora, which is the District’s water source, and also from the City of Littleton, which is the District’s wastewater treatment provider.
	Capital Projects.  The District will enhance its odor treatment by construction of a Chemical handling Facility at the Roxborough Lift Station and additional biological improvements of its odor beds at the District’s transition vault.  The District will also provide upgrades to its water pump situation and add back power through natural gas generators.  There is also a project that will replace 600 linear feet of water and sewer lines in the District.
	Requests for Information
	This financial report is designed to provide a general overview of the Roxborough Water & Sanitation District’s finances for all those with an interest in the government’s finances.  Questions concerning any of the information provided in this report or requests for additional financial information should be addressed to: Roxborough Water & Sanitation District, 6222 N. Roxborough Park Road, Littleton, CO  80125.
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	MDA 2009
	Management’s Discussion and Analysis
	As management of the Roxborough Water & Sanitation District (the District), we offer readers of the District’s financial statements this narrative overview and analysis of the financial activities of the District for the fiscal year ended December 31, 2009.
	Financial Highlights
	 Assets exceeded liabilities by $ 57,041,901 at the close of the fiscal year.  Of this amount, $ 58,832,413 is unrestricted and available to meet ongoing and future obligations of the District.
	 As of the close of the current fiscal year, the District’s governmental funds reported combined ending fund balances of $ 5,500,199.
	 Total net assets increased by $ 1,970,840.  
	 Total cash and investments decreased by $ 2,241,883 as compared to the prior year.
	 Property tax revenue increased by $ 64,044 as compared to the prior year.
	 General fund expenditures decreased by $ 500,701 as compared to the prior year.
	 At the end of the current fiscal year, unreserved fund balance for the general fund was 
	 $ 266,830 or 121.8% of total general fund expenditures.
	 Total debt decreased by $ 1,982,589 or 19.62% during the current fiscal year.  The reason for this decrease was the scheduled payment of principal on long-term debt, and the retirement of the 1997 Small Water Resources Revenue Bonds.
	Overview of the Financial Statements
	Government-wide Financial Analysis

	This discussion and analysis is intended to serve as an introduction to the District’s basic financial statements.  The District’s basic financial statements are comprised of three components: 1) government-wide financial statements, 2) fund financial statements, and 3) notes to financial statements.  This report also contains other supplementary information in addition to the basic financial statements themselves.
	Government-wide financial statements.  The government-wide financial statements are designed to provide readers with a broad overview of the District’s finances, in a manner similar to a private-sector business.
	The statement of net assets presents information on all of the District’s assets and liabilities, with the difference between the two reported as net assets.  Over time, increases or decreases in net assets may serve as a useful indicator of whether the financial position of the District is improving or deteriorating.  
	The statement of activities presents information showing how the District’s net assets changed during the most recent fiscal year.  All changes in net assets are reported as soon as the underlying event giving rise to the change occurs, regardless of the timing of related cash flows.  Thus, revenues and expenses are reported in this statement for some items that will only result in cash flows in future fiscal periods. 
	The government-wide financial statements distinguish functions of the District that are principally to be supported by ad valorem taxes (governmental activities) from other functions that are intended to recover all or a significant portion of their costs through user fees and charges (business-type activities).  The governmental activities of the District include the financing, construction of, and maintenance of public infrastructure improvements constructed or acquired by the District.  The business-type activities of the District include water and sewer facilities construction, maintenance and operations.
	The government-wide financial statements can be found on pages 1-2 of this report.
	Fund financial statements.  A fund is a grouping of related accounts that is used to maintain control over resources that have been segregated for specific activities or objectives.  The District, like other state and local governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements.  All of the funds of the District can be divided into two categories – Governmental Funds and Proprietary Funds.
	Governmental funds.  Governmental funds are used to account for essentially the same functions reported as governmental activities in the government-wide financial statements.  However, unlike the government-wide financial statements, governmental fund financial statements focus on near-term inflows and outflows of spendable resources, as well as on balances of spendable resources available at the end of the fiscal year.  Such information may be useful in evaluating a government’s near-term financing requirements.  The governmental funds use the modified accrual basis of accounting.
	Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is useful to compare the information presented for governmental funds with similar information presented for governmental activities in the government-wide financial statements.  By doing so, readers may better understand the long-term impact of the government’s near-term financing decisions.  Both the governmental fund balance sheet and the governmental fund statement of revenues, expenditures, and changes in fund balances provide a reconciliation to facilitate this comparison between governmental funds and governmental activities.
	The District maintains two individual governmental funds.  Information is presented separately in the governmental fund balance sheet and in the governmental fund statement of revenues, expenditures, and changes in fund balances for each of the funds – general fund and debt service fund – all of which are considered to be major funds.
	The basic governmental fund financial statements can be found on pages 3-5 of this report.
	Proprietary Funds.  The District maintains one type of proprietary fund.  Enterprise funds are used to report the same functions presented as business-type activities in the government-wide financial statements.  The District uses enterprise funds to account for its water and sewer operations.  These services are reported as business-type activities in the government-wide financial statements.  
	Proprietary funds provide the same type of information as the government-wide financial statements, only in more detail.  The proprietary fund financial statements provide separate information for the water and sewer operations, which are considered to be major funds of the District.
	The proprietary fund financial statements can be found on pages 6-9 of this report.
	Notes to financial statements.  The notes provide additional information that is essential to a full understanding of the data provided in the government-wide and fund financial statements.  The notes to financial statements can be found on pages 10-19 of this report.
	Required Supplementary Information.  The District adopts an annual appropriated budget for its general fund.  A budgetary comparison statement for this fund has been provided as required supplementary information to demonstrate compliance with this budget.  The general fund budget statements and notes are found on pages 20-21 of this report.
	Other information.  The report includes individual fund schedules.  A budgetary comparison statement has been provided in this section for the debt service fund, the water fund and the sewer fund to demonstrate compliance with these budgets. The budget statements are found on pages 22-26 of this report.
	As noted earlier, net assets may serve over time as a useful indicator of a government’s financial position.  The District’s assets exceeded liabilities by $ 57,041,091 at the close of the most recent fiscal year.  Of this amount $ 58,832,413 is unrestricted and is available to meet the District’s ongoing financial obligations.
	Governmental activities.  Governmental activities increased the District’s net assets by 
	$ 1,172,581, mainly due to changes as follows:
	 Property taxes increased $ 64,044 (3.33%) over the prior year.  
	 Specific ownership taxes decreased $ 30,652.
	 General Government expenses decreased by $ 479,856 this year.
	Business-type activities.  Business-type activities increased the District’s net assets by 
	$ 798,259, mainly due to the contribution of water and sewer facilities. Other key elements of the change in net assets are as follows:
	 Service charges decreased $ 599,703 (88.44%) over prior year due to decrease in customers, customer usage and user rates.
	 Investment income decreased $ 621,558 due to decreasing interest rates.
	 Total operating expenses are decreased $ 115,352 as a result of an increase in depreciation $ 95,459, and a decrease in operations ($ 252,317), and an increase in personal cost of $41,506.
	Financial Analysis of the Government’s Funds
	As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements.
	Governmental funds.  The focus of the District’s governmental funds is to provide information on near-term inflows, outflows, and balances of spendable resources.  Such information is useful in assessing the District’s financing requirements.  In particular, unreserved fund balance may serve as a useful measure of a government’s net resources available for spending at the end of the fiscal year.
	As of the end of the current fiscal year, the District’s governmental funds reported combined ending fund balances of $ 5,500,199, of which $ 5,500,199 constitutes unreserved fund balance, which is available for spending at the government’s discretion within the parameters established for each fund.
	The general fund is the chief operating fund of the District.  At the end of the current fiscal year, unreserved fund balance of the general fund was $ 346,830 out of a total fund balance of 
	$ 266,830.  In compliance with an amendment to the State Constitution, Article X, Section 20, the district has established an emergency reserve representing 3% of qualifying expenditures. At December 31, 2009, the emergency reserve was $ 80,000.
	The debt service fund has a total fund balance of $ 5,153,369, all of which is unrestricted for the repayment of long-term indebtedness.  The long term loans payable as of December 31, 2009 is 
	$ 8,210,000.
	Proprietary funds.  The District’s proprietary funds provide the same type of information found in the government-wide financial statements, but in more detail.
	Unrestricted net assets of the proprietary fund at the end of the year amounted to $ 23,882,061.  In addition, the proprietary fund includes $ 36,207,432 of Capital Assets, net of Related Debt.  The total net assets of the District’s proprietary funds as of December 31, 2009 are $ 60,089,493.  Other factors concerning the finances of this fund have already been addressed in the discussion of the District’s business-type activities.
	General Fund Budgetary Highlights
	The District’s total expenditures for 2009 did not exceed the final budgeted appropriation.  The difference between the original and final budgeted revenue of $ 934,202 and the actual revenue of $ 908,791 was $ (25,411).  This was primarily attributable to a decrease in specific ownership taxes.  The difference between the original budgeted expenditures of $ 315,000 and the actual expenditures of $ 219,051 was $ 95,949.  
	Capital Assets
	The District invested $ 36,208,929 in capital assets (net of accumulated depreciation) for its governmental and business-type activities for the year ended December 31, 2009.  This investment in capital assets includes water and sewer facilities, water rights and vehicles and equipment.  Most notably were the additional Water Storage Tanks.
	Additional information on the District’s capital assets can be found in note 4 beginning on page 16 of this report.
	Long-Term Debt
	At the end of the current fiscal year, the District had total outstanding long-term debt 
	$ 8,594,811.  Accrued compensated absences accounts for $ 14,239 of this amount.  The remaining $ 8,580,572 is related to the District’s 2005 Clean Water Revenue Bonds through the Colorado Water Resources and Power Development Authority (2005 CWRPDA) which are due annually through 2026 and pay interest rates of 3.35% semi-annually on February 1 and August 1.  The district also reduced its long term debt by $ 1,970,000 as a result of the retirement of the Colorado Water Resources (1997 CWRPDA) bonds and the normal course of the loan repayment.
	Additional information on the District’s long-term debt can be found in note 5 beginning on page 17 of this report.
	Next Year’s Budgets and Rates
	Government funds.  The 2010 budget reflects a slight increase in property tax revenue of 
	$ 14,773.  The total assessed value for 2010 is $ 135,919,200.  The total mill levy is 14.708 mills.  General fund expenditures are expected to increase due to natural growth of the District.  The district did include a Capital Projects fund budget for 2010 of $20,000.
	Proprietary funds.  Water and sewer sales are expected to increase slightly over 2009 as a result of some growth and potential rate increase.  Expenditures are expected to increase slightly also.  The District is anticipating an additional increase in rates cost from the City of Aurora, which is the District’s water source, and also from the City of Littleton, which is the District’s wastewater treatment provider.
	Capital Projects.  The District will enhance its odor treatment by construction of a Chemical handling Facility at the Roxborough Lift Station and additional biological improvements of its odor beds at the District’s transition vault.  The District will also provide upgrades to its water pump situation and add back power through natural gas generators.  There is also a project that will replace 600 linear feet of water and sewer lines in the District.
	Requests for Information
	This financial report is designed to provide a general overview of the Roxborough Water & Sanitation District’s finances for all those with an interest in the government’s finances.  Questions concerning any of the information provided in this report or requests for additional financial information should be addressed to: Roxborough Water & Sanitation District, 6222 N. Roxborough Park Road, Littleton, CO  80125.
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	MDA 2009
	Management’s Discussion and Analysis
	As management of the Roxborough Water & Sanitation District (the District), we offer readers of the District’s financial statements this narrative overview and analysis of the financial activities of the District for the fiscal year ended December 31, 2009.
	Financial Highlights
	 Assets exceeded liabilities by $ 57,041,901 at the close of the fiscal year.  Of this amount, $ 58,832,413 is unrestricted and available to meet ongoing and future obligations of the District.
	 As of the close of the current fiscal year, the District’s governmental funds reported combined ending fund balances of $ 5,500,199.
	 Total net assets increased by $ 1,970,840.  
	 Total cash and investments decreased by $ 2,241,883 as compared to the prior year.
	 Property tax revenue increased by $ 64,044 as compared to the prior year.
	 General fund expenditures decreased by $ 500,701 as compared to the prior year.
	 At the end of the current fiscal year, unreserved fund balance for the general fund was 
	 $ 266,830 or 121.8% of total general fund expenditures.
	 Total debt decreased by $ 1,982,589 or 19.62% during the current fiscal year.  The reason for this decrease was the scheduled payment of principal on long-term debt, and the retirement of the 1997 Small Water Resources Revenue Bonds.
	Overview of the Financial Statements
	Government-wide Financial Analysis

	This discussion and analysis is intended to serve as an introduction to the District’s basic financial statements.  The District’s basic financial statements are comprised of three components: 1) government-wide financial statements, 2) fund financial statements, and 3) notes to financial statements.  This report also contains other supplementary information in addition to the basic financial statements themselves.
	Government-wide financial statements.  The government-wide financial statements are designed to provide readers with a broad overview of the District’s finances, in a manner similar to a private-sector business.
	The statement of net assets presents information on all of the District’s assets and liabilities, with the difference between the two reported as net assets.  Over time, increases or decreases in net assets may serve as a useful indicator of whether the financial position of the District is improving or deteriorating.  
	The statement of activities presents information showing how the District’s net assets changed during the most recent fiscal year.  All changes in net assets are reported as soon as the underlying event giving rise to the change occurs, regardless of the timing of related cash flows.  Thus, revenues and expenses are reported in this statement for some items that will only result in cash flows in future fiscal periods. 
	The government-wide financial statements distinguish functions of the District that are principally to be supported by ad valorem taxes (governmental activities) from other functions that are intended to recover all or a significant portion of their costs through user fees and charges (business-type activities).  The governmental activities of the District include the financing, construction of, and maintenance of public infrastructure improvements constructed or acquired by the District.  The business-type activities of the District include water and sewer facilities construction, maintenance and operations.
	The government-wide financial statements can be found on pages 1-2 of this report.
	Fund financial statements.  A fund is a grouping of related accounts that is used to maintain control over resources that have been segregated for specific activities or objectives.  The District, like other state and local governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements.  All of the funds of the District can be divided into two categories – Governmental Funds and Proprietary Funds.
	Governmental funds.  Governmental funds are used to account for essentially the same functions reported as governmental activities in the government-wide financial statements.  However, unlike the government-wide financial statements, governmental fund financial statements focus on near-term inflows and outflows of spendable resources, as well as on balances of spendable resources available at the end of the fiscal year.  Such information may be useful in evaluating a government’s near-term financing requirements.  The governmental funds use the modified accrual basis of accounting.
	Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is useful to compare the information presented for governmental funds with similar information presented for governmental activities in the government-wide financial statements.  By doing so, readers may better understand the long-term impact of the government’s near-term financing decisions.  Both the governmental fund balance sheet and the governmental fund statement of revenues, expenditures, and changes in fund balances provide a reconciliation to facilitate this comparison between governmental funds and governmental activities.
	The District maintains two individual governmental funds.  Information is presented separately in the governmental fund balance sheet and in the governmental fund statement of revenues, expenditures, and changes in fund balances for each of the funds – general fund and debt service fund – all of which are considered to be major funds.
	The basic governmental fund financial statements can be found on pages 3-5 of this report.
	Proprietary Funds.  The District maintains one type of proprietary fund.  Enterprise funds are used to report the same functions presented as business-type activities in the government-wide financial statements.  The District uses enterprise funds to account for its water and sewer operations.  These services are reported as business-type activities in the government-wide financial statements.  
	Proprietary funds provide the same type of information as the government-wide financial statements, only in more detail.  The proprietary fund financial statements provide separate information for the water and sewer operations, which are considered to be major funds of the District.
	The proprietary fund financial statements can be found on pages 6-9 of this report.
	Notes to financial statements.  The notes provide additional information that is essential to a full understanding of the data provided in the government-wide and fund financial statements.  The notes to financial statements can be found on pages 10-19 of this report.
	Required Supplementary Information.  The District adopts an annual appropriated budget for its general fund.  A budgetary comparison statement for this fund has been provided as required supplementary information to demonstrate compliance with this budget.  The general fund budget statements and notes are found on pages 20-21 of this report.
	Other information.  The report includes individual fund schedules.  A budgetary comparison statement has been provided in this section for the debt service fund, the water fund and the sewer fund to demonstrate compliance with these budgets. The budget statements are found on pages 22-26 of this report.
	As noted earlier, net assets may serve over time as a useful indicator of a government’s financial position.  The District’s assets exceeded liabilities by $ 57,041,091 at the close of the most recent fiscal year.  Of this amount $ 58,832,413 is unrestricted and is available to meet the District’s ongoing financial obligations.
	Governmental activities.  Governmental activities increased the District’s net assets by 
	$ 1,172,581, mainly due to changes as follows:
	 Property taxes increased $ 64,044 (3.33%) over the prior year.  
	 Specific ownership taxes decreased $ 30,652.
	 General Government expenses decreased by $ 479,856 this year.
	Business-type activities.  Business-type activities increased the District’s net assets by 
	$ 798,259, mainly due to the contribution of water and sewer facilities. Other key elements of the change in net assets are as follows:
	 Service charges decreased $ 599,703 (88.44%) over prior year due to decrease in customers, customer usage and user rates.
	 Investment income decreased $ 621,558 due to decreasing interest rates.
	 Total operating expenses are decreased $ 115,352 as a result of an increase in depreciation $ 95,459, and a decrease in operations ($ 252,317), and an increase in personal cost of $41,506.
	Financial Analysis of the Government’s Funds
	As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements.
	Governmental funds.  The focus of the District’s governmental funds is to provide information on near-term inflows, outflows, and balances of spendable resources.  Such information is useful in assessing the District’s financing requirements.  In particular, unreserved fund balance may serve as a useful measure of a government’s net resources available for spending at the end of the fiscal year.
	As of the end of the current fiscal year, the District’s governmental funds reported combined ending fund balances of $ 5,500,199, of which $ 5,500,199 constitutes unreserved fund balance, which is available for spending at the government’s discretion within the parameters established for each fund.
	The general fund is the chief operating fund of the District.  At the end of the current fiscal year, unreserved fund balance of the general fund was $ 346,830 out of a total fund balance of 
	$ 266,830.  In compliance with an amendment to the State Constitution, Article X, Section 20, the district has established an emergency reserve representing 3% of qualifying expenditures. At December 31, 2009, the emergency reserve was $ 80,000.
	The debt service fund has a total fund balance of $ 5,153,369, all of which is unrestricted for the repayment of long-term indebtedness.  The long term loans payable as of December 31, 2009 is 
	$ 8,210,000.
	Proprietary funds.  The District’s proprietary funds provide the same type of information found in the government-wide financial statements, but in more detail.
	Unrestricted net assets of the proprietary fund at the end of the year amounted to $ 23,882,061.  In addition, the proprietary fund includes $ 36,207,432 of Capital Assets, net of Related Debt.  The total net assets of the District’s proprietary funds as of December 31, 2009 are $ 60,089,493.  Other factors concerning the finances of this fund have already been addressed in the discussion of the District’s business-type activities.
	General Fund Budgetary Highlights
	The District’s total expenditures for 2009 did not exceed the final budgeted appropriation.  The difference between the original and final budgeted revenue of $ 934,202 and the actual revenue of $ 908,791 was $ (25,411).  This was primarily attributable to a decrease in specific ownership taxes.  The difference between the original budgeted expenditures of $ 315,000 and the actual expenditures of $ 219,051 was $ 95,949.  
	Capital Assets
	The District invested $ 36,208,929 in capital assets (net of accumulated depreciation) for its governmental and business-type activities for the year ended December 31, 2009.  This investment in capital assets includes water and sewer facilities, water rights and vehicles and equipment.  Most notably were the additional Water Storage Tanks.
	Additional information on the District’s capital assets can be found in note 4 beginning on page 16 of this report.
	Long-Term Debt
	At the end of the current fiscal year, the District had total outstanding long-term debt 
	$ 8,594,811.  Accrued compensated absences accounts for $ 14,239 of this amount.  The remaining $ 8,580,572 is related to the District’s 2005 Clean Water Revenue Bonds through the Colorado Water Resources and Power Development Authority (2005 CWRPDA) which are due annually through 2026 and pay interest rates of 3.35% semi-annually on February 1 and August 1.  The district also reduced its long term debt by $ 1,970,000 as a result of the retirement of the Colorado Water Resources (1997 CWRPDA) bonds and the normal course of the loan repayment.
	Additional information on the District’s long-term debt can be found in note 5 beginning on page 17 of this report.
	Next Year’s Budgets and Rates
	Government funds.  The 2010 budget reflects a slight increase in property tax revenue of 
	$ 14,773.  The total assessed value for 2010 is $ 135,919,200.  The total mill levy is 14.708 mills.  General fund expenditures are expected to increase due to natural growth of the District.  The district did include a Capital Projects fund budget for 2010 of $20,000.
	Proprietary funds.  Water and sewer sales are expected to increase slightly over 2009 as a result of some growth and potential rate increase.  Expenditures are expected to increase slightly also.  The District is anticipating an additional increase in rates cost from the City of Aurora, which is the District’s water source, and also from the City of Littleton, which is the District’s wastewater treatment provider.
	Capital Projects.  The District will enhance its odor treatment by construction of a Chemical handling Facility at the Roxborough Lift Station and additional biological improvements of its odor beds at the District’s transition vault.  The District will also provide upgrades to its water pump situation and add back power through natural gas generators.  There is also a project that will replace 600 linear feet of water and sewer lines in the District.
	Requests for Information
	This financial report is designed to provide a general overview of the Roxborough Water & Sanitation District’s finances for all those with an interest in the government’s finances.  Questions concerning any of the information provided in this report or requests for additional financial information should be addressed to: Roxborough Water & Sanitation District, 6222 N. Roxborough Park Road, Littleton, CO  80125.
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	MDA 2009
	Management’s Discussion and Analysis
	As management of the Roxborough Water & Sanitation District (the District), we offer readers of the District’s financial statements this narrative overview and analysis of the financial activities of the District for the fiscal year ended December 31, 2009.
	Financial Highlights
	 Assets exceeded liabilities by $ 57,041,901 at the close of the fiscal year.  Of this amount, $ 58,832,413 is unrestricted and available to meet ongoing and future obligations of the District.
	 As of the close of the current fiscal year, the District’s governmental funds reported combined ending fund balances of $ 5,500,199.
	 Total net assets increased by $ 1,970,840.  
	 Total cash and investments decreased by $ 2,241,883 as compared to the prior year.
	 Property tax revenue increased by $ 64,044 as compared to the prior year.
	 General fund expenditures decreased by $ 500,701 as compared to the prior year.
	 At the end of the current fiscal year, unreserved fund balance for the general fund was 
	 $ 266,830 or 121.8% of total general fund expenditures.
	 Total debt decreased by $ 1,982,589 or 19.62% during the current fiscal year.  The reason for this decrease was the scheduled payment of principal on long-term debt, and the retirement of the 1997 Small Water Resources Revenue Bonds.
	Overview of the Financial Statements
	Government-wide Financial Analysis

	This discussion and analysis is intended to serve as an introduction to the District’s basic financial statements.  The District’s basic financial statements are comprised of three components: 1) government-wide financial statements, 2) fund financial statements, and 3) notes to financial statements.  This report also contains other supplementary information in addition to the basic financial statements themselves.
	Government-wide financial statements.  The government-wide financial statements are designed to provide readers with a broad overview of the District’s finances, in a manner similar to a private-sector business.
	The statement of net assets presents information on all of the District’s assets and liabilities, with the difference between the two reported as net assets.  Over time, increases or decreases in net assets may serve as a useful indicator of whether the financial position of the District is improving or deteriorating.  
	The statement of activities presents information showing how the District’s net assets changed during the most recent fiscal year.  All changes in net assets are reported as soon as the underlying event giving rise to the change occurs, regardless of the timing of related cash flows.  Thus, revenues and expenses are reported in this statement for some items that will only result in cash flows in future fiscal periods. 
	The government-wide financial statements distinguish functions of the District that are principally to be supported by ad valorem taxes (governmental activities) from other functions that are intended to recover all or a significant portion of their costs through user fees and charges (business-type activities).  The governmental activities of the District include the financing, construction of, and maintenance of public infrastructure improvements constructed or acquired by the District.  The business-type activities of the District include water and sewer facilities construction, maintenance and operations.
	The government-wide financial statements can be found on pages 1-2 of this report.
	Fund financial statements.  A fund is a grouping of related accounts that is used to maintain control over resources that have been segregated for specific activities or objectives.  The District, like other state and local governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements.  All of the funds of the District can be divided into two categories – Governmental Funds and Proprietary Funds.
	Governmental funds.  Governmental funds are used to account for essentially the same functions reported as governmental activities in the government-wide financial statements.  However, unlike the government-wide financial statements, governmental fund financial statements focus on near-term inflows and outflows of spendable resources, as well as on balances of spendable resources available at the end of the fiscal year.  Such information may be useful in evaluating a government’s near-term financing requirements.  The governmental funds use the modified accrual basis of accounting.
	Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is useful to compare the information presented for governmental funds with similar information presented for governmental activities in the government-wide financial statements.  By doing so, readers may better understand the long-term impact of the government’s near-term financing decisions.  Both the governmental fund balance sheet and the governmental fund statement of revenues, expenditures, and changes in fund balances provide a reconciliation to facilitate this comparison between governmental funds and governmental activities.
	The District maintains two individual governmental funds.  Information is presented separately in the governmental fund balance sheet and in the governmental fund statement of revenues, expenditures, and changes in fund balances for each of the funds – general fund and debt service fund – all of which are considered to be major funds.
	The basic governmental fund financial statements can be found on pages 3-5 of this report.
	Proprietary Funds.  The District maintains one type of proprietary fund.  Enterprise funds are used to report the same functions presented as business-type activities in the government-wide financial statements.  The District uses enterprise funds to account for its water and sewer operations.  These services are reported as business-type activities in the government-wide financial statements.  
	Proprietary funds provide the same type of information as the government-wide financial statements, only in more detail.  The proprietary fund financial statements provide separate information for the water and sewer operations, which are considered to be major funds of the District.
	The proprietary fund financial statements can be found on pages 6-9 of this report.
	Notes to financial statements.  The notes provide additional information that is essential to a full understanding of the data provided in the government-wide and fund financial statements.  The notes to financial statements can be found on pages 10-19 of this report.
	Required Supplementary Information.  The District adopts an annual appropriated budget for its general fund.  A budgetary comparison statement for this fund has been provided as required supplementary information to demonstrate compliance with this budget.  The general fund budget statements and notes are found on pages 20-21 of this report.
	Other information.  The report includes individual fund schedules.  A budgetary comparison statement has been provided in this section for the debt service fund, the water fund and the sewer fund to demonstrate compliance with these budgets. The budget statements are found on pages 22-26 of this report.
	As noted earlier, net assets may serve over time as a useful indicator of a government’s financial position.  The District’s assets exceeded liabilities by $ 57,041,091 at the close of the most recent fiscal year.  Of this amount $ 58,832,413 is unrestricted and is available to meet the District’s ongoing financial obligations.
	Governmental activities.  Governmental activities increased the District’s net assets by 
	$ 1,172,581, mainly due to changes as follows:
	 Property taxes increased $ 64,044 (3.33%) over the prior year.  
	 Specific ownership taxes decreased $ 30,652.
	 General Government expenses decreased by $ 479,856 this year.
	Business-type activities.  Business-type activities increased the District’s net assets by 
	$ 798,259, mainly due to the contribution of water and sewer facilities. Other key elements of the change in net assets are as follows:
	 Service charges decreased $ 599,703 (88.44%) over prior year due to decrease in customers, customer usage and user rates.
	 Investment income decreased $ 621,558 due to decreasing interest rates.
	 Total operating expenses are decreased $ 115,352 as a result of an increase in depreciation $ 95,459, and a decrease in operations ($ 252,317), and an increase in personal cost of $41,506.
	Financial Analysis of the Government’s Funds
	As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements.
	Governmental funds.  The focus of the District’s governmental funds is to provide information on near-term inflows, outflows, and balances of spendable resources.  Such information is useful in assessing the District’s financing requirements.  In particular, unreserved fund balance may serve as a useful measure of a government’s net resources available for spending at the end of the fiscal year.
	As of the end of the current fiscal year, the District’s governmental funds reported combined ending fund balances of $ 5,500,199, of which $ 5,500,199 constitutes unreserved fund balance, which is available for spending at the government’s discretion within the parameters established for each fund.
	The general fund is the chief operating fund of the District.  At the end of the current fiscal year, unreserved fund balance of the general fund was $ 346,830 out of a total fund balance of 
	$ 266,830.  In compliance with an amendment to the State Constitution, Article X, Section 20, the district has established an emergency reserve representing 3% of qualifying expenditures. At December 31, 2009, the emergency reserve was $ 80,000.
	The debt service fund has a total fund balance of $ 5,153,369, all of which is unrestricted for the repayment of long-term indebtedness.  The long term loans payable as of December 31, 2009 is 
	$ 8,210,000.
	Proprietary funds.  The District’s proprietary funds provide the same type of information found in the government-wide financial statements, but in more detail.
	Unrestricted net assets of the proprietary fund at the end of the year amounted to $ 23,882,061.  In addition, the proprietary fund includes $ 36,207,432 of Capital Assets, net of Related Debt.  The total net assets of the District’s proprietary funds as of December 31, 2009 are $ 60,089,493.  Other factors concerning the finances of this fund have already been addressed in the discussion of the District’s business-type activities.
	General Fund Budgetary Highlights
	The District’s total expenditures for 2009 did not exceed the final budgeted appropriation.  The difference between the original and final budgeted revenue of $ 934,202 and the actual revenue of $ 908,791 was $ (25,411).  This was primarily attributable to a decrease in specific ownership taxes.  The difference between the original budgeted expenditures of $ 315,000 and the actual expenditures of $ 219,051 was $ 95,949.  
	Capital Assets
	The District invested $ 36,208,929 in capital assets (net of accumulated depreciation) for its governmental and business-type activities for the year ended December 31, 2009.  This investment in capital assets includes water and sewer facilities, water rights and vehicles and equipment.  Most notably were the additional Water Storage Tanks.
	Additional information on the District’s capital assets can be found in note 4 beginning on page 16 of this report.
	Long-Term Debt
	At the end of the current fiscal year, the District had total outstanding long-term debt 
	$ 8,594,811.  Accrued compensated absences accounts for $ 14,239 of this amount.  The remaining $ 8,580,572 is related to the District’s 2005 Clean Water Revenue Bonds through the Colorado Water Resources and Power Development Authority (2005 CWRPDA) which are due annually through 2026 and pay interest rates of 3.35% semi-annually on February 1 and August 1.  The district also reduced its long term debt by $ 1,970,000 as a result of the retirement of the Colorado Water Resources (1997 CWRPDA) bonds and the normal course of the loan repayment.
	Additional information on the District’s long-term debt can be found in note 5 beginning on page 17 of this report.
	Next Year’s Budgets and Rates
	Government funds.  The 2010 budget reflects a slight increase in property tax revenue of 
	$ 14,773.  The total assessed value for 2010 is $ 135,919,200.  The total mill levy is 14.708 mills.  General fund expenditures are expected to increase due to natural growth of the District.  The district did include a Capital Projects fund budget for 2010 of $20,000.
	Proprietary funds.  Water and sewer sales are expected to increase slightly over 2009 as a result of some growth and potential rate increase.  Expenditures are expected to increase slightly also.  The District is anticipating an additional increase in rates cost from the City of Aurora, which is the District’s water source, and also from the City of Littleton, which is the District’s wastewater treatment provider.
	Capital Projects.  The District will enhance its odor treatment by construction of a Chemical handling Facility at the Roxborough Lift Station and additional biological improvements of its odor beds at the District’s transition vault.  The District will also provide upgrades to its water pump situation and add back power through natural gas generators.  There is also a project that will replace 600 linear feet of water and sewer lines in the District.
	Requests for Information
	This financial report is designed to provide a general overview of the Roxborough Water & Sanitation District’s finances for all those with an interest in the government’s finances.  Questions concerning any of the information provided in this report or requests for additional financial information should be addressed to: Roxborough Water & Sanitation District, 6222 N. Roxborough Park Road, Littleton, CO  80125.
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	MDA 2009
	Management’s Discussion and Analysis
	As management of the Roxborough Water & Sanitation District (the District), we offer readers of the District’s financial statements this narrative overview and analysis of the financial activities of the District for the fiscal year ended December 31, 2009.
	Financial Highlights
	 Assets exceeded liabilities by $ 57,041,901 at the close of the fiscal year.  Of this amount, $ 58,832,413 is unrestricted and available to meet ongoing and future obligations of the District.
	 As of the close of the current fiscal year, the District’s governmental funds reported combined ending fund balances of $ 5,500,199.
	 Total net assets increased by $ 1,970,840.  
	 Total cash and investments decreased by $ 2,241,883 as compared to the prior year.
	 Property tax revenue increased by $ 64,044 as compared to the prior year.
	 General fund expenditures decreased by $ 500,701 as compared to the prior year.
	 At the end of the current fiscal year, unreserved fund balance for the general fund was 
	 $ 266,830 or 121.8% of total general fund expenditures.
	 Total debt decreased by $ 1,982,589 or 19.62% during the current fiscal year.  The reason for this decrease was the scheduled payment of principal on long-term debt, and the retirement of the 1997 Small Water Resources Revenue Bonds.
	Overview of the Financial Statements
	Government-wide Financial Analysis

	This discussion and analysis is intended to serve as an introduction to the District’s basic financial statements.  The District’s basic financial statements are comprised of three components: 1) government-wide financial statements, 2) fund financial statements, and 3) notes to financial statements.  This report also contains other supplementary information in addition to the basic financial statements themselves.
	Government-wide financial statements.  The government-wide financial statements are designed to provide readers with a broad overview of the District’s finances, in a manner similar to a private-sector business.
	The statement of net assets presents information on all of the District’s assets and liabilities, with the difference between the two reported as net assets.  Over time, increases or decreases in net assets may serve as a useful indicator of whether the financial position of the District is improving or deteriorating.  
	The statement of activities presents information showing how the District’s net assets changed during the most recent fiscal year.  All changes in net assets are reported as soon as the underlying event giving rise to the change occurs, regardless of the timing of related cash flows.  Thus, revenues and expenses are reported in this statement for some items that will only result in cash flows in future fiscal periods. 
	The government-wide financial statements distinguish functions of the District that are principally to be supported by ad valorem taxes (governmental activities) from other functions that are intended to recover all or a significant portion of their costs through user fees and charges (business-type activities).  The governmental activities of the District include the financing, construction of, and maintenance of public infrastructure improvements constructed or acquired by the District.  The business-type activities of the District include water and sewer facilities construction, maintenance and operations.
	The government-wide financial statements can be found on pages 1-2 of this report.
	Fund financial statements.  A fund is a grouping of related accounts that is used to maintain control over resources that have been segregated for specific activities or objectives.  The District, like other state and local governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements.  All of the funds of the District can be divided into two categories – Governmental Funds and Proprietary Funds.
	Governmental funds.  Governmental funds are used to account for essentially the same functions reported as governmental activities in the government-wide financial statements.  However, unlike the government-wide financial statements, governmental fund financial statements focus on near-term inflows and outflows of spendable resources, as well as on balances of spendable resources available at the end of the fiscal year.  Such information may be useful in evaluating a government’s near-term financing requirements.  The governmental funds use the modified accrual basis of accounting.
	Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is useful to compare the information presented for governmental funds with similar information presented for governmental activities in the government-wide financial statements.  By doing so, readers may better understand the long-term impact of the government’s near-term financing decisions.  Both the governmental fund balance sheet and the governmental fund statement of revenues, expenditures, and changes in fund balances provide a reconciliation to facilitate this comparison between governmental funds and governmental activities.
	The District maintains two individual governmental funds.  Information is presented separately in the governmental fund balance sheet and in the governmental fund statement of revenues, expenditures, and changes in fund balances for each of the funds – general fund and debt service fund – all of which are considered to be major funds.
	The basic governmental fund financial statements can be found on pages 3-5 of this report.
	Proprietary Funds.  The District maintains one type of proprietary fund.  Enterprise funds are used to report the same functions presented as business-type activities in the government-wide financial statements.  The District uses enterprise funds to account for its water and sewer operations.  These services are reported as business-type activities in the government-wide financial statements.  
	Proprietary funds provide the same type of information as the government-wide financial statements, only in more detail.  The proprietary fund financial statements provide separate information for the water and sewer operations, which are considered to be major funds of the District.
	The proprietary fund financial statements can be found on pages 6-9 of this report.
	Notes to financial statements.  The notes provide additional information that is essential to a full understanding of the data provided in the government-wide and fund financial statements.  The notes to financial statements can be found on pages 10-19 of this report.
	Required Supplementary Information.  The District adopts an annual appropriated budget for its general fund.  A budgetary comparison statement for this fund has been provided as required supplementary information to demonstrate compliance with this budget.  The general fund budget statements and notes are found on pages 20-21 of this report.
	Other information.  The report includes individual fund schedules.  A budgetary comparison statement has been provided in this section for the debt service fund, the water fund and the sewer fund to demonstrate compliance with these budgets. The budget statements are found on pages 22-26 of this report.
	As noted earlier, net assets may serve over time as a useful indicator of a government’s financial position.  The District’s assets exceeded liabilities by $ 57,041,091 at the close of the most recent fiscal year.  Of this amount $ 58,832,413 is unrestricted and is available to meet the District’s ongoing financial obligations.
	Governmental activities.  Governmental activities increased the District’s net assets by 
	$ 1,172,581, mainly due to changes as follows:
	 Property taxes increased $ 64,044 (3.33%) over the prior year.  
	 Specific ownership taxes decreased $ 30,652.
	 General Government expenses decreased by $ 479,856 this year.
	Business-type activities.  Business-type activities increased the District’s net assets by 
	$ 798,259, mainly due to the contribution of water and sewer facilities. Other key elements of the change in net assets are as follows:
	 Service charges decreased $ 599,703 (88.44%) over prior year due to decrease in customers, customer usage and user rates.
	 Investment income decreased $ 621,558 due to decreasing interest rates.
	 Total operating expenses are decreased $ 115,352 as a result of an increase in depreciation $ 95,459, and a decrease in operations ($ 252,317), and an increase in personal cost of $41,506.
	Financial Analysis of the Government’s Funds
	As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements.
	Governmental funds.  The focus of the District’s governmental funds is to provide information on near-term inflows, outflows, and balances of spendable resources.  Such information is useful in assessing the District’s financing requirements.  In particular, unreserved fund balance may serve as a useful measure of a government’s net resources available for spending at the end of the fiscal year.
	As of the end of the current fiscal year, the District’s governmental funds reported combined ending fund balances of $ 5,500,199, of which $ 5,500,199 constitutes unreserved fund balance, which is available for spending at the government’s discretion within the parameters established for each fund.
	The general fund is the chief operating fund of the District.  At the end of the current fiscal year, unreserved fund balance of the general fund was $ 346,830 out of a total fund balance of 
	$ 266,830.  In compliance with an amendment to the State Constitution, Article X, Section 20, the district has established an emergency reserve representing 3% of qualifying expenditures. At December 31, 2009, the emergency reserve was $ 80,000.
	The debt service fund has a total fund balance of $ 5,153,369, all of which is unrestricted for the repayment of long-term indebtedness.  The long term loans payable as of December 31, 2009 is 
	$ 8,210,000.
	Proprietary funds.  The District’s proprietary funds provide the same type of information found in the government-wide financial statements, but in more detail.
	Unrestricted net assets of the proprietary fund at the end of the year amounted to $ 23,882,061.  In addition, the proprietary fund includes $ 36,207,432 of Capital Assets, net of Related Debt.  The total net assets of the District’s proprietary funds as of December 31, 2009 are $ 60,089,493.  Other factors concerning the finances of this fund have already been addressed in the discussion of the District’s business-type activities.
	General Fund Budgetary Highlights
	The District’s total expenditures for 2009 did not exceed the final budgeted appropriation.  The difference between the original and final budgeted revenue of $ 934,202 and the actual revenue of $ 908,791 was $ (25,411).  This was primarily attributable to a decrease in specific ownership taxes.  The difference between the original budgeted expenditures of $ 315,000 and the actual expenditures of $ 219,051 was $ 95,949.  
	Capital Assets
	The District invested $ 36,208,929 in capital assets (net of accumulated depreciation) for its governmental and business-type activities for the year ended December 31, 2009.  This investment in capital assets includes water and sewer facilities, water rights and vehicles and equipment.  Most notably were the additional Water Storage Tanks.
	Additional information on the District’s capital assets can be found in note 4 beginning on page 16 of this report.
	Long-Term Debt
	At the end of the current fiscal year, the District had total outstanding long-term debt 
	$ 8,594,811.  Accrued compensated absences accounts for $ 14,239 of this amount.  The remaining $ 8,580,572 is related to the District’s 2005 Clean Water Revenue Bonds through the Colorado Water Resources and Power Development Authority (2005 CWRPDA) which are due annually through 2026 and pay interest rates of 3.35% semi-annually on February 1 and August 1.  The district also reduced its long term debt by $ 1,970,000 as a result of the retirement of the Colorado Water Resources (1997 CWRPDA) bonds and the normal course of the loan repayment.
	Additional information on the District’s long-term debt can be found in note 5 beginning on page 17 of this report.
	Next Year’s Budgets and Rates
	Government funds.  The 2010 budget reflects a slight increase in property tax revenue of 
	$ 14,773.  The total assessed value for 2010 is $ 135,919,200.  The total mill levy is 14.708 mills.  General fund expenditures are expected to increase due to natural growth of the District.  The district did include a Capital Projects fund budget for 2010 of $20,000.
	Proprietary funds.  Water and sewer sales are expected to increase slightly over 2009 as a result of some growth and potential rate increase.  Expenditures are expected to increase slightly also.  The District is anticipating an additional increase in rates cost from the City of Aurora, which is the District’s water source, and also from the City of Littleton, which is the District’s wastewater treatment provider.
	Capital Projects.  The District will enhance its odor treatment by construction of a Chemical handling Facility at the Roxborough Lift Station and additional biological improvements of its odor beds at the District’s transition vault.  The District will also provide upgrades to its water pump situation and add back power through natural gas generators.  There is also a project that will replace 600 linear feet of water and sewer lines in the District.
	Requests for Information
	This financial report is designed to provide a general overview of the Roxborough Water & Sanitation District’s finances for all those with an interest in the government’s finances.  Questions concerning any of the information provided in this report or requests for additional financial information should be addressed to: Roxborough Water & Sanitation District, 6222 N. Roxborough Park Road, Littleton, CO  80125.
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	MDA 2009
	Management’s Discussion and Analysis
	As management of the Roxborough Water & Sanitation District (the District), we offer readers of the District’s financial statements this narrative overview and analysis of the financial activities of the District for the fiscal year ended December 31, 2009.
	Financial Highlights
	 Assets exceeded liabilities by $ 57,041,901 at the close of the fiscal year.  Of this amount, $ 58,832,413 is unrestricted and available to meet ongoing and future obligations of the District.
	 As of the close of the current fiscal year, the District’s governmental funds reported combined ending fund balances of $ 5,500,199.
	 Total net assets increased by $ 1,970,840.  
	 Total cash and investments decreased by $ 2,241,883 as compared to the prior year.
	 Property tax revenue increased by $ 64,044 as compared to the prior year.
	 General fund expenditures decreased by $ 500,701 as compared to the prior year.
	 At the end of the current fiscal year, unreserved fund balance for the general fund was 
	 $ 266,830 or 121.8% of total general fund expenditures.
	 Total debt decreased by $ 1,982,589 or 19.62% during the current fiscal year.  The reason for this decrease was the scheduled payment of principal on long-term debt, and the retirement of the 1997 Small Water Resources Revenue Bonds.
	Overview of the Financial Statements
	Government-wide Financial Analysis

	This discussion and analysis is intended to serve as an introduction to the District’s basic financial statements.  The District’s basic financial statements are comprised of three components: 1) government-wide financial statements, 2) fund financial statements, and 3) notes to financial statements.  This report also contains other supplementary information in addition to the basic financial statements themselves.
	Government-wide financial statements.  The government-wide financial statements are designed to provide readers with a broad overview of the District’s finances, in a manner similar to a private-sector business.
	The statement of net assets presents information on all of the District’s assets and liabilities, with the difference between the two reported as net assets.  Over time, increases or decreases in net assets may serve as a useful indicator of whether the financial position of the District is improving or deteriorating.  
	The statement of activities presents information showing how the District’s net assets changed during the most recent fiscal year.  All changes in net assets are reported as soon as the underlying event giving rise to the change occurs, regardless of the timing of related cash flows.  Thus, revenues and expenses are reported in this statement for some items that will only result in cash flows in future fiscal periods. 
	The government-wide financial statements distinguish functions of the District that are principally to be supported by ad valorem taxes (governmental activities) from other functions that are intended to recover all or a significant portion of their costs through user fees and charges (business-type activities).  The governmental activities of the District include the financing, construction of, and maintenance of public infrastructure improvements constructed or acquired by the District.  The business-type activities of the District include water and sewer facilities construction, maintenance and operations.
	The government-wide financial statements can be found on pages 1-2 of this report.
	Fund financial statements.  A fund is a grouping of related accounts that is used to maintain control over resources that have been segregated for specific activities or objectives.  The District, like other state and local governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements.  All of the funds of the District can be divided into two categories – Governmental Funds and Proprietary Funds.
	Governmental funds.  Governmental funds are used to account for essentially the same functions reported as governmental activities in the government-wide financial statements.  However, unlike the government-wide financial statements, governmental fund financial statements focus on near-term inflows and outflows of spendable resources, as well as on balances of spendable resources available at the end of the fiscal year.  Such information may be useful in evaluating a government’s near-term financing requirements.  The governmental funds use the modified accrual basis of accounting.
	Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is useful to compare the information presented for governmental funds with similar information presented for governmental activities in the government-wide financial statements.  By doing so, readers may better understand the long-term impact of the government’s near-term financing decisions.  Both the governmental fund balance sheet and the governmental fund statement of revenues, expenditures, and changes in fund balances provide a reconciliation to facilitate this comparison between governmental funds and governmental activities.
	The District maintains two individual governmental funds.  Information is presented separately in the governmental fund balance sheet and in the governmental fund statement of revenues, expenditures, and changes in fund balances for each of the funds – general fund and debt service fund – all of which are considered to be major funds.
	The basic governmental fund financial statements can be found on pages 3-5 of this report.
	Proprietary Funds.  The District maintains one type of proprietary fund.  Enterprise funds are used to report the same functions presented as business-type activities in the government-wide financial statements.  The District uses enterprise funds to account for its water and sewer operations.  These services are reported as business-type activities in the government-wide financial statements.  
	Proprietary funds provide the same type of information as the government-wide financial statements, only in more detail.  The proprietary fund financial statements provide separate information for the water and sewer operations, which are considered to be major funds of the District.
	The proprietary fund financial statements can be found on pages 6-9 of this report.
	Notes to financial statements.  The notes provide additional information that is essential to a full understanding of the data provided in the government-wide and fund financial statements.  The notes to financial statements can be found on pages 10-19 of this report.
	Required Supplementary Information.  The District adopts an annual appropriated budget for its general fund.  A budgetary comparison statement for this fund has been provided as required supplementary information to demonstrate compliance with this budget.  The general fund budget statements and notes are found on pages 20-21 of this report.
	Other information.  The report includes individual fund schedules.  A budgetary comparison statement has been provided in this section for the debt service fund, the water fund and the sewer fund to demonstrate compliance with these budgets. The budget statements are found on pages 22-26 of this report.
	As noted earlier, net assets may serve over time as a useful indicator of a government’s financial position.  The District’s assets exceeded liabilities by $ 57,041,091 at the close of the most recent fiscal year.  Of this amount $ 58,832,413 is unrestricted and is available to meet the District’s ongoing financial obligations.
	Governmental activities.  Governmental activities increased the District’s net assets by 
	$ 1,172,581, mainly due to changes as follows:
	 Property taxes increased $ 64,044 (3.33%) over the prior year.  
	 Specific ownership taxes decreased $ 30,652.
	 General Government expenses decreased by $ 479,856 this year.
	Business-type activities.  Business-type activities increased the District’s net assets by 
	$ 798,259, mainly due to the contribution of water and sewer facilities. Other key elements of the change in net assets are as follows:
	 Service charges decreased $ 599,703 (88.44%) over prior year due to decrease in customers, customer usage and user rates.
	 Investment income decreased $ 621,558 due to decreasing interest rates.
	 Total operating expenses are decreased $ 115,352 as a result of an increase in depreciation $ 95,459, and a decrease in operations ($ 252,317), and an increase in personal cost of $41,506.
	Financial Analysis of the Government’s Funds
	As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements.
	Governmental funds.  The focus of the District’s governmental funds is to provide information on near-term inflows, outflows, and balances of spendable resources.  Such information is useful in assessing the District’s financing requirements.  In particular, unreserved fund balance may serve as a useful measure of a government’s net resources available for spending at the end of the fiscal year.
	As of the end of the current fiscal year, the District’s governmental funds reported combined ending fund balances of $ 5,500,199, of which $ 5,500,199 constitutes unreserved fund balance, which is available for spending at the government’s discretion within the parameters established for each fund.
	The general fund is the chief operating fund of the District.  At the end of the current fiscal year, unreserved fund balance of the general fund was $ 346,830 out of a total fund balance of 
	$ 266,830.  In compliance with an amendment to the State Constitution, Article X, Section 20, the district has established an emergency reserve representing 3% of qualifying expenditures. At December 31, 2009, the emergency reserve was $ 80,000.
	The debt service fund has a total fund balance of $ 5,153,369, all of which is unrestricted for the repayment of long-term indebtedness.  The long term loans payable as of December 31, 2009 is 
	$ 8,210,000.
	Proprietary funds.  The District’s proprietary funds provide the same type of information found in the government-wide financial statements, but in more detail.
	Unrestricted net assets of the proprietary fund at the end of the year amounted to $ 23,882,061.  In addition, the proprietary fund includes $ 36,207,432 of Capital Assets, net of Related Debt.  The total net assets of the District’s proprietary funds as of December 31, 2009 are $ 60,089,493.  Other factors concerning the finances of this fund have already been addressed in the discussion of the District’s business-type activities.
	General Fund Budgetary Highlights
	The District’s total expenditures for 2009 did not exceed the final budgeted appropriation.  The difference between the original and final budgeted revenue of $ 934,202 and the actual revenue of $ 908,791 was $ (25,411).  This was primarily attributable to a decrease in specific ownership taxes.  The difference between the original budgeted expenditures of $ 315,000 and the actual expenditures of $ 219,051 was $ 95,949.  
	Capital Assets
	The District invested $ 36,208,929 in capital assets (net of accumulated depreciation) for its governmental and business-type activities for the year ended December 31, 2009.  This investment in capital assets includes water and sewer facilities, water rights and vehicles and equipment.  Most notably were the additional Water Storage Tanks.
	Additional information on the District’s capital assets can be found in note 4 beginning on page 16 of this report.
	Long-Term Debt
	At the end of the current fiscal year, the District had total outstanding long-term debt 
	$ 8,594,811.  Accrued compensated absences accounts for $ 14,239 of this amount.  The remaining $ 8,580,572 is related to the District’s 2005 Clean Water Revenue Bonds through the Colorado Water Resources and Power Development Authority (2005 CWRPDA) which are due annually through 2026 and pay interest rates of 3.35% semi-annually on February 1 and August 1.  The district also reduced its long term debt by $ 1,970,000 as a result of the retirement of the Colorado Water Resources (1997 CWRPDA) bonds and the normal course of the loan repayment.
	Additional information on the District’s long-term debt can be found in note 5 beginning on page 17 of this report.
	Next Year’s Budgets and Rates
	Government funds.  The 2010 budget reflects a slight increase in property tax revenue of 
	$ 14,773.  The total assessed value for 2010 is $ 135,919,200.  The total mill levy is 14.708 mills.  General fund expenditures are expected to increase due to natural growth of the District.  The district did include a Capital Projects fund budget for 2010 of $20,000.
	Proprietary funds.  Water and sewer sales are expected to increase slightly over 2009 as a result of some growth and potential rate increase.  Expenditures are expected to increase slightly also.  The District is anticipating an additional increase in rates cost from the City of Aurora, which is the District’s water source, and also from the City of Littleton, which is the District’s wastewater treatment provider.
	Capital Projects.  The District will enhance its odor treatment by construction of a Chemical handling Facility at the Roxborough Lift Station and additional biological improvements of its odor beds at the District’s transition vault.  The District will also provide upgrades to its water pump situation and add back power through natural gas generators.  There is also a project that will replace 600 linear feet of water and sewer lines in the District.
	Requests for Information
	This financial report is designed to provide a general overview of the Roxborough Water & Sanitation District’s finances for all those with an interest in the government’s finances.  Questions concerning any of the information provided in this report or requests for additional financial information should be addressed to: Roxborough Water & Sanitation District, 6222 N. Roxborough Park Road, Littleton, CO  80125.

	Binder3
	Roxborough W&S District FS 2009
	Letter-1.pdf
	File0001.PDF.pdf
	File0002

	Roxborough W&S District FS 2009
	Roxborough W&S District FS 2009


	20100708053926709.pdf


	Roxborough W&S District FS 2009
	Roxborough W&S District FS 2009
	Roxborough W&S District FS 2009
	Roxborough W&S District FS 2009
	File0001.PDF.pdf
	Binder3
	Roxborough W&S District FS 2009
	Letter-1.pdf
	File0001.PDF.pdf
	File0002

	Roxborough W&S District FS 2009
	Roxborough W&S District FS 2009

	MDA 2009
	Management’s Discussion and Analysis
	As management of the Roxborough Water & Sanitation District (the District), we offer readers of the District’s financial statements this narrative overview and analysis of the financial activities of the District for the fiscal year ended December 31, 2009.
	Financial Highlights
	 Assets exceeded liabilities by $ 57,041,901 at the close of the fiscal year.  Of this amount, $ 58,832,413 is unrestricted and available to meet ongoing and future obligations of the District.
	 As of the close of the current fiscal year, the District’s governmental funds reported combined ending fund balances of $ 5,500,199.
	 Total net assets increased by $ 1,970,840.  
	 Total cash and investments decreased by $ 2,241,883 as compared to the prior year.
	 Property tax revenue increased by $ 64,044 as compared to the prior year.
	 General fund expenditures decreased by $ 500,701 as compared to the prior year.
	 At the end of the current fiscal year, unreserved fund balance for the general fund was 
	 $ 266,830 or 121.8% of total general fund expenditures.
	 Total debt decreased by $ 1,982,589 or 19.62% during the current fiscal year.  The reason for this decrease was the scheduled payment of principal on long-term debt, and the retirement of the 1997 Small Water Resources Revenue Bonds.
	Overview of the Financial Statements
	Government-wide Financial Analysis

	This discussion and analysis is intended to serve as an introduction to the District’s basic financial statements.  The District’s basic financial statements are comprised of three components: 1) government-wide financial statements, 2) fund financial statements, and 3) notes to financial statements.  This report also contains other supplementary information in addition to the basic financial statements themselves.
	Government-wide financial statements.  The government-wide financial statements are designed to provide readers with a broad overview of the District’s finances, in a manner similar to a private-sector business.
	The statement of net assets presents information on all of the District’s assets and liabilities, with the difference between the two reported as net assets.  Over time, increases or decreases in net assets may serve as a useful indicator of whether the financial position of the District is improving or deteriorating.  
	The statement of activities presents information showing how the District’s net assets changed during the most recent fiscal year.  All changes in net assets are reported as soon as the underlying event giving rise to the change occurs, regardless of the timing of related cash flows.  Thus, revenues and expenses are reported in this statement for some items that will only result in cash flows in future fiscal periods. 
	The government-wide financial statements distinguish functions of the District that are principally to be supported by ad valorem taxes (governmental activities) from other functions that are intended to recover all or a significant portion of their costs through user fees and charges (business-type activities).  The governmental activities of the District include the financing, construction of, and maintenance of public infrastructure improvements constructed or acquired by the District.  The business-type activities of the District include water and sewer facilities construction, maintenance and operations.
	The government-wide financial statements can be found on pages 1-2 of this report.
	Fund financial statements.  A fund is a grouping of related accounts that is used to maintain control over resources that have been segregated for specific activities or objectives.  The District, like other state and local governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements.  All of the funds of the District can be divided into two categories – Governmental Funds and Proprietary Funds.
	Governmental funds.  Governmental funds are used to account for essentially the same functions reported as governmental activities in the government-wide financial statements.  However, unlike the government-wide financial statements, governmental fund financial statements focus on near-term inflows and outflows of spendable resources, as well as on balances of spendable resources available at the end of the fiscal year.  Such information may be useful in evaluating a government’s near-term financing requirements.  The governmental funds use the modified accrual basis of accounting.
	Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is useful to compare the information presented for governmental funds with similar information presented for governmental activities in the government-wide financial statements.  By doing so, readers may better understand the long-term impact of the government’s near-term financing decisions.  Both the governmental fund balance sheet and the governmental fund statement of revenues, expenditures, and changes in fund balances provide a reconciliation to facilitate this comparison between governmental funds and governmental activities.
	The District maintains two individual governmental funds.  Information is presented separately in the governmental fund balance sheet and in the governmental fund statement of revenues, expenditures, and changes in fund balances for each of the funds – general fund and debt service fund – all of which are considered to be major funds.
	The basic governmental fund financial statements can be found on pages 3-5 of this report.
	Proprietary Funds.  The District maintains one type of proprietary fund.  Enterprise funds are used to report the same functions presented as business-type activities in the government-wide financial statements.  The District uses enterprise funds to account for its water and sewer operations.  These services are reported as business-type activities in the government-wide financial statements.  
	Proprietary funds provide the same type of information as the government-wide financial statements, only in more detail.  The proprietary fund financial statements provide separate information for the water and sewer operations, which are considered to be major funds of the District.
	The proprietary fund financial statements can be found on pages 6-9 of this report.
	Notes to financial statements.  The notes provide additional information that is essential to a full understanding of the data provided in the government-wide and fund financial statements.  The notes to financial statements can be found on pages 10-19 of this report.
	Required Supplementary Information.  The District adopts an annual appropriated budget for its general fund.  A budgetary comparison statement for this fund has been provided as required supplementary information to demonstrate compliance with this budget.  The general fund budget statements and notes are found on pages 20-21 of this report.
	Other information.  The report includes individual fund schedules.  A budgetary comparison statement has been provided in this section for the debt service fund, the water fund and the sewer fund to demonstrate compliance with these budgets. The budget statements are found on pages 22-26 of this report.
	As noted earlier, net assets may serve over time as a useful indicator of a government’s financial position.  The District’s assets exceeded liabilities by $ 57,041,091 at the close of the most recent fiscal year.  Of this amount $ 58,832,413 is unrestricted and is available to meet the District’s ongoing financial obligations.
	Governmental activities.  Governmental activities increased the District’s net assets by 
	$ 1,172,581, mainly due to changes as follows:
	 Property taxes increased $ 64,044 (3.33%) over the prior year.  
	 Specific ownership taxes decreased $ 30,652.
	 General Government expenses decreased by $ 479,856 this year.
	Business-type activities.  Business-type activities increased the District’s net assets by 
	$ 798,259, mainly due to the contribution of water and sewer facilities. Other key elements of the change in net assets are as follows:
	 Service charges decreased $ 599,703 (88.44%) over prior year due to decrease in customers, customer usage and user rates.
	 Investment income decreased $ 621,558 due to decreasing interest rates.
	 Total operating expenses are decreased $ 115,352 as a result of an increase in depreciation $ 95,459, and a decrease in operations ($ 252,317), and an increase in personal cost of $41,506.
	Financial Analysis of the Government’s Funds
	As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements.
	Governmental funds.  The focus of the District’s governmental funds is to provide information on near-term inflows, outflows, and balances of spendable resources.  Such information is useful in assessing the District’s financing requirements.  In particular, unreserved fund balance may serve as a useful measure of a government’s net resources available for spending at the end of the fiscal year.
	As of the end of the current fiscal year, the District’s governmental funds reported combined ending fund balances of $ 5,500,199, of which $ 5,500,199 constitutes unreserved fund balance, which is available for spending at the government’s discretion within the parameters established for each fund.
	The general fund is the chief operating fund of the District.  At the end of the current fiscal year, unreserved fund balance of the general fund was $ 346,830 out of a total fund balance of 
	$ 266,830.  In compliance with an amendment to the State Constitution, Article X, Section 20, the district has established an emergency reserve representing 3% of qualifying expenditures. At December 31, 2009, the emergency reserve was $ 80,000.
	The debt service fund has a total fund balance of $ 5,153,369, all of which is unrestricted for the repayment of long-term indebtedness.  The long term loans payable as of December 31, 2009 is 
	$ 8,210,000.
	Proprietary funds.  The District’s proprietary funds provide the same type of information found in the government-wide financial statements, but in more detail.
	Unrestricted net assets of the proprietary fund at the end of the year amounted to $ 23,882,061.  In addition, the proprietary fund includes $ 36,207,432 of Capital Assets, net of Related Debt.  The total net assets of the District’s proprietary funds as of December 31, 2009 are $ 60,089,493.  Other factors concerning the finances of this fund have already been addressed in the discussion of the District’s business-type activities.
	General Fund Budgetary Highlights
	The District’s total expenditures for 2009 did not exceed the final budgeted appropriation.  The difference between the original and final budgeted revenue of $ 934,202 and the actual revenue of $ 908,791 was $ (25,411).  This was primarily attributable to a decrease in specific ownership taxes.  The difference between the original budgeted expenditures of $ 315,000 and the actual expenditures of $ 219,051 was $ 95,949.  
	Capital Assets
	The District invested $ 36,208,929 in capital assets (net of accumulated depreciation) for its governmental and business-type activities for the year ended December 31, 2009.  This investment in capital assets includes water and sewer facilities, water rights and vehicles and equipment.  Most notably were the additional Water Storage Tanks.
	Additional information on the District’s capital assets can be found in note 4 beginning on page 16 of this report.
	Long-Term Debt
	At the end of the current fiscal year, the District had total outstanding long-term debt 
	$ 8,594,811.  Accrued compensated absences accounts for $ 14,239 of this amount.  The remaining $ 8,580,572 is related to the District’s 2005 Clean Water Revenue Bonds through the Colorado Water Resources and Power Development Authority (2005 CWRPDA) which are due annually through 2026 and pay interest rates of 3.35% semi-annually on February 1 and August 1.  The district also reduced its long term debt by $ 1,970,000 as a result of the retirement of the Colorado Water Resources (1997 CWRPDA) bonds and the normal course of the loan repayment.
	Additional information on the District’s long-term debt can be found in note 5 beginning on page 17 of this report.
	Next Year’s Budgets and Rates
	Government funds.  The 2010 budget reflects a slight increase in property tax revenue of 
	$ 14,773.  The total assessed value for 2010 is $ 135,919,200.  The total mill levy is 14.708 mills.  General fund expenditures are expected to increase due to natural growth of the District.  The district did include a Capital Projects fund budget for 2010 of $20,000.
	Proprietary funds.  Water and sewer sales are expected to increase slightly over 2009 as a result of some growth and potential rate increase.  Expenditures are expected to increase slightly also.  The District is anticipating an additional increase in rates cost from the City of Aurora, which is the District’s water source, and also from the City of Littleton, which is the District’s wastewater treatment provider.
	Capital Projects.  The District will enhance its odor treatment by construction of a Chemical handling Facility at the Roxborough Lift Station and additional biological improvements of its odor beds at the District’s transition vault.  The District will also provide upgrades to its water pump situation and add back power through natural gas generators.  There is also a project that will replace 600 linear feet of water and sewer lines in the District.
	Requests for Information
	This financial report is designed to provide a general overview of the Roxborough Water & Sanitation District’s finances for all those with an interest in the government’s finances.  Questions concerning any of the information provided in this report or requests for additional financial information should be addressed to: Roxborough Water & Sanitation District, 6222 N. Roxborough Park Road, Littleton, CO  80125.
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	MDA 2009
	Management’s Discussion and Analysis
	As management of the Roxborough Water & Sanitation District (the District), we offer readers of the District’s financial statements this narrative overview and analysis of the financial activities of the District for the fiscal year ended December 31, 2009.
	Financial Highlights
	 Assets exceeded liabilities by $ 57,041,901 at the close of the fiscal year.  Of this amount, $ 58,832,413 is unrestricted and available to meet ongoing and future obligations of the District.
	 As of the close of the current fiscal year, the District’s governmental funds reported combined ending fund balances of $ 5,500,199.
	 Total net assets increased by $ 1,970,840.  
	 Total cash and investments decreased by $ 2,241,883 as compared to the prior year.
	 Property tax revenue increased by $ 64,044 as compared to the prior year.
	 General fund expenditures decreased by $ 500,701 as compared to the prior year.
	 At the end of the current fiscal year, unreserved fund balance for the general fund was 
	 $ 266,830 or 121.8% of total general fund expenditures.
	 Total debt decreased by $ 1,982,589 or 19.62% during the current fiscal year.  The reason for this decrease was the scheduled payment of principal on long-term debt, and the retirement of the 1997 Small Water Resources Revenue Bonds.
	Overview of the Financial Statements
	Government-wide Financial Analysis

	This discussion and analysis is intended to serve as an introduction to the District’s basic financial statements.  The District’s basic financial statements are comprised of three components: 1) government-wide financial statements, 2) fund financial statements, and 3) notes to financial statements.  This report also contains other supplementary information in addition to the basic financial statements themselves.
	Government-wide financial statements.  The government-wide financial statements are designed to provide readers with a broad overview of the District’s finances, in a manner similar to a private-sector business.
	The statement of net assets presents information on all of the District’s assets and liabilities, with the difference between the two reported as net assets.  Over time, increases or decreases in net assets may serve as a useful indicator of whether the financial position of the District is improving or deteriorating.  
	The statement of activities presents information showing how the District’s net assets changed during the most recent fiscal year.  All changes in net assets are reported as soon as the underlying event giving rise to the change occurs, regardless of the timing of related cash flows.  Thus, revenues and expenses are reported in this statement for some items that will only result in cash flows in future fiscal periods. 
	The government-wide financial statements distinguish functions of the District that are principally to be supported by ad valorem taxes (governmental activities) from other functions that are intended to recover all or a significant portion of their costs through user fees and charges (business-type activities).  The governmental activities of the District include the financing, construction of, and maintenance of public infrastructure improvements constructed or acquired by the District.  The business-type activities of the District include water and sewer facilities construction, maintenance and operations.
	The government-wide financial statements can be found on pages 1-2 of this report.
	Fund financial statements.  A fund is a grouping of related accounts that is used to maintain control over resources that have been segregated for specific activities or objectives.  The District, like other state and local governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements.  All of the funds of the District can be divided into two categories – Governmental Funds and Proprietary Funds.
	Governmental funds.  Governmental funds are used to account for essentially the same functions reported as governmental activities in the government-wide financial statements.  However, unlike the government-wide financial statements, governmental fund financial statements focus on near-term inflows and outflows of spendable resources, as well as on balances of spendable resources available at the end of the fiscal year.  Such information may be useful in evaluating a government’s near-term financing requirements.  The governmental funds use the modified accrual basis of accounting.
	Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is useful to compare the information presented for governmental funds with similar information presented for governmental activities in the government-wide financial statements.  By doing so, readers may better understand the long-term impact of the government’s near-term financing decisions.  Both the governmental fund balance sheet and the governmental fund statement of revenues, expenditures, and changes in fund balances provide a reconciliation to facilitate this comparison between governmental funds and governmental activities.
	The District maintains two individual governmental funds.  Information is presented separately in the governmental fund balance sheet and in the governmental fund statement of revenues, expenditures, and changes in fund balances for each of the funds – general fund and debt service fund – all of which are considered to be major funds.
	The basic governmental fund financial statements can be found on pages 3-5 of this report.
	Proprietary Funds.  The District maintains one type of proprietary fund.  Enterprise funds are used to report the same functions presented as business-type activities in the government-wide financial statements.  The District uses enterprise funds to account for its water and sewer operations.  These services are reported as business-type activities in the government-wide financial statements.  
	Proprietary funds provide the same type of information as the government-wide financial statements, only in more detail.  The proprietary fund financial statements provide separate information for the water and sewer operations, which are considered to be major funds of the District.
	The proprietary fund financial statements can be found on pages 6-9 of this report.
	Notes to financial statements.  The notes provide additional information that is essential to a full understanding of the data provided in the government-wide and fund financial statements.  The notes to financial statements can be found on pages 10-19 of this report.
	Required Supplementary Information.  The District adopts an annual appropriated budget for its general fund.  A budgetary comparison statement for this fund has been provided as required supplementary information to demonstrate compliance with this budget.  The general fund budget statements and notes are found on pages 20-21 of this report.
	Other information.  The report includes individual fund schedules.  A budgetary comparison statement has been provided in this section for the debt service fund, the water fund and the sewer fund to demonstrate compliance with these budgets. The budget statements are found on pages 22-26 of this report.
	As noted earlier, net assets may serve over time as a useful indicator of a government’s financial position.  The District’s assets exceeded liabilities by $ 57,041,091 at the close of the most recent fiscal year.  Of this amount $ 58,832,413 is unrestricted and is available to meet the District’s ongoing financial obligations.
	Governmental activities.  Governmental activities increased the District’s net assets by 
	$ 1,172,581, mainly due to changes as follows:
	 Property taxes increased $ 64,044 (3.33%) over the prior year.  
	 Specific ownership taxes decreased $ 30,652.
	 General Government expenses decreased by $ 479,856 this year.
	Business-type activities.  Business-type activities increased the District’s net assets by 
	$ 798,259, mainly due to the contribution of water and sewer facilities. Other key elements of the change in net assets are as follows:
	 Service charges decreased $ 599,703 (88.44%) over prior year due to decrease in customers, customer usage and user rates.
	 Investment income decreased $ 621,558 due to decreasing interest rates.
	 Total operating expenses are decreased $ 115,352 as a result of an increase in depreciation $ 95,459, and a decrease in operations ($ 252,317), and an increase in personal cost of $41,506.
	Financial Analysis of the Government’s Funds
	As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements.
	Governmental funds.  The focus of the District’s governmental funds is to provide information on near-term inflows, outflows, and balances of spendable resources.  Such information is useful in assessing the District’s financing requirements.  In particular, unreserved fund balance may serve as a useful measure of a government’s net resources available for spending at the end of the fiscal year.
	As of the end of the current fiscal year, the District’s governmental funds reported combined ending fund balances of $ 5,500,199, of which $ 5,500,199 constitutes unreserved fund balance, which is available for spending at the government’s discretion within the parameters established for each fund.
	The general fund is the chief operating fund of the District.  At the end of the current fiscal year, unreserved fund balance of the general fund was $ 346,830 out of a total fund balance of 
	$ 266,830.  In compliance with an amendment to the State Constitution, Article X, Section 20, the district has established an emergency reserve representing 3% of qualifying expenditures. At December 31, 2009, the emergency reserve was $ 80,000.
	The debt service fund has a total fund balance of $ 5,153,369, all of which is unrestricted for the repayment of long-term indebtedness.  The long term loans payable as of December 31, 2009 is 
	$ 8,210,000.
	Proprietary funds.  The District’s proprietary funds provide the same type of information found in the government-wide financial statements, but in more detail.
	Unrestricted net assets of the proprietary fund at the end of the year amounted to $ 23,882,061.  In addition, the proprietary fund includes $ 36,207,432 of Capital Assets, net of Related Debt.  The total net assets of the District’s proprietary funds as of December 31, 2009 are $ 60,089,493.  Other factors concerning the finances of this fund have already been addressed in the discussion of the District’s business-type activities.
	General Fund Budgetary Highlights
	The District’s total expenditures for 2009 did not exceed the final budgeted appropriation.  The difference between the original and final budgeted revenue of $ 934,202 and the actual revenue of $ 908,791 was $ (25,411).  This was primarily attributable to a decrease in specific ownership taxes.  The difference between the original budgeted expenditures of $ 315,000 and the actual expenditures of $ 219,051 was $ 95,949.  
	Capital Assets
	The District invested $ 36,208,929 in capital assets (net of accumulated depreciation) for its governmental and business-type activities for the year ended December 31, 2009.  This investment in capital assets includes water and sewer facilities, water rights and vehicles and equipment.  Most notably were the additional Water Storage Tanks.
	Additional information on the District’s capital assets can be found in note 4 beginning on page 16 of this report.
	Long-Term Debt
	At the end of the current fiscal year, the District had total outstanding long-term debt 
	$ 8,594,811.  Accrued compensated absences accounts for $ 14,239 of this amount.  The remaining $ 8,580,572 is related to the District’s 2005 Clean Water Revenue Bonds through the Colorado Water Resources and Power Development Authority (2005 CWRPDA) which are due annually through 2026 and pay interest rates of 3.35% semi-annually on February 1 and August 1.  The district also reduced its long term debt by $ 1,970,000 as a result of the retirement of the Colorado Water Resources (1997 CWRPDA) bonds and the normal course of the loan repayment.
	Additional information on the District’s long-term debt can be found in note 5 beginning on page 17 of this report.
	Next Year’s Budgets and Rates
	Government funds.  The 2010 budget reflects a slight increase in property tax revenue of 
	$ 14,773.  The total assessed value for 2010 is $ 135,919,200.  The total mill levy is 14.708 mills.  General fund expenditures are expected to increase due to natural growth of the District.  The district did include a Capital Projects fund budget for 2010 of $20,000.
	Proprietary funds.  Water and sewer sales are expected to increase slightly over 2009 as a result of some growth and potential rate increase.  Expenditures are expected to increase slightly also.  The District is anticipating an additional increase in rates cost from the City of Aurora, which is the District’s water source, and also from the City of Littleton, which is the District’s wastewater treatment provider.
	Capital Projects.  The District will enhance its odor treatment by construction of a Chemical handling Facility at the Roxborough Lift Station and additional biological improvements of its odor beds at the District’s transition vault.  The District will also provide upgrades to its water pump situation and add back power through natural gas generators.  There is also a project that will replace 600 linear feet of water and sewer lines in the District.
	Requests for Information
	This financial report is designed to provide a general overview of the Roxborough Water & Sanitation District’s finances for all those with an interest in the government’s finances.  Questions concerning any of the information provided in this report or requests for additional financial information should be addressed to: Roxborough Water & Sanitation District, 6222 N. Roxborough Park Road, Littleton, CO  80125.
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